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least are altogether beyond the control of the Indian
Government,    As already explained, an unfavourable
exchange is a necessary accompaniment of a deprecia-
tion in the value of silver; and the present  great
depreciation in the value of silver is partly due to the
discovery of new silver mines in the United States,
to a falling off in the demand for silver consequent on
a demonetisation of silver by Germany, and to the
restriction of the  silver coinage  in those  countries
which have joined what is known as the Latin Union.
Although the present unfavourable state of the Indian
exchange is no doubt in- part to be attributed to the
causes just mentioned, yet as the rate of exchange is
intimately connected with the amount which India
has to remit to England, each addition to the home
charges must make the exchange more unfavourable;
and  these   home   charges  have  been   permitted to
increase, not under one, but under successive Indian
Governments.

If for no other reason, I should think it particu-
larly important fully to acknowledge that the present
Government is not solely responsible for the existing
condition of Indian finance, because I believe it is
almost impossible to exaggerate the harm that may
be done, if, in attempting to remedy the present
state of things, the subject is approached in a spirit
of political partisanship. It is scarcely necessary to